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Review report of the Independent Auditor
To the Shareholders of Dubai Insurance Company P.S.C.

Introduction

We have reviewed the accompanying condensed consolidated interim financial position of Dubai Insurance
Company P.S.C (the “Company™) and its subsidiaries (collectively referred to as the “Group”), as at 30
September 2023 and the related condensed consolidated interim income statement, condensed consolidated
interim statement of comprehensive income for the three-month and nine-month periods then ended and
the related condensed consolidated interim statement of changes in equity and condensed consolidated
interim statement of cash flows for the nine-month period then ended.

Management is tesponsible for the preparation and presentation of this condensed consolidated interim
financial information in accordance with International Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed consolidated interim financial information

based on our review.
Scope of Review

We conducted our review in accotdance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Anditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons tesponsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information are not prepared, in all material respects, in
accordance with International Accounting Standard 34 “Tnferim Financial Reporting”.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudlted)

Condensed consolidated interim statement of financial position

As at 30 September 2023
Restated
(Unaudited) (Unaudited)
30 September 31 December
Notes 2023 2022
AED’000 AED’000
Assets
Property and equipment 4 51,681 48,808
Investment property 5 63,713 64,273
Financial assets 6 889,618 705,640
Statutory deposit 10,000 10,000
Reinsurance contract assets 7 856,471 690,862
Prepayments and other receivables 38,190 29,954
Cash and cash equivalents 8 629,865 311,725
Total assets 2,539,538 1,861,352
Equity and liabilities
Equity
Share capital 9 100,000 100,000
Statutory reserve 10 50,000 50,000
Genetal reserve 10 50,000 50,000
Reinsurance reserve 10 13,812 13,812
Cumulative changes in fait value of FVTOCI investments 265,341 225,062
Retained earnings 318,549 212,475
Total equity 797,702 651,349
Liabilities
Provision for employees’ end of service indemnity 6,755 5,809
Insutrance contract liabilities 7 1,411,576 1,012,955
Other payables 323,505 191,239
Total liabilities 1,741,836 1,210,003
Total equity and liabilities 2,539,538 1,861,352

This condensed consolidated interim financial information was authorised for issue on 13 November 2023
by the Board of Directors and signed on theit behalf by:

Buti Obaid Almulla Abdellatif Abuqurah
Chairman Chief Executive Officer

The notes from 1 to 19 form part of this condensed consolidated interim financial information.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Condensed consolidated interim ihcome statement
For the period ended 30 September 2023

Three-month period ended  Nine-month period ended
30 September (Unaudited) 30 September (Unaudited)

Restated Restated

Notes 2023 2022 2023 2022

AED000 AED’000 AED’000 AED’000

Insurance tevenue 546,929 281,336 1,410,265 793,267

Insurance service expenses 13 (328,950) (176,528) (932,762) (520,640)
Insurance service result

before reinsurance
contracts held 217,979 104,808 477,503 272,627

Allocation of reinsurance
premiums (302,771) (172,527) (762,666) (500,839)

Amounts recoverable from

reinsurance for incurred
claims 128,721 96,567 397,908 290,335

Net expenses from
reinsurance contracts

held (174,050) (75,960) (364,758) (210,504
Insurance service result 43,929 28,848 112,745 62,123
Investment income 14 6,109 1,952 29,530 20,204

Insurance finance

(expense)/income for
insutance contracts issued 14 (1,107) (482) (7,860) 6,357

Reinsurance finance
income/ (expense) for

reinsurance conttacts held 14 995 499 7,268 (5,680)
Net insurance financial
result (112) 17 (592) 677

Net insurance and

investment results 49,926 30,817 141,683 83,004
Other operating expenses (4,072) (2,924) (14,000) (9,680
Net profit for the period 45,854 27,893 127,683 73,324
Basic and diluted

earnings per share 12 0.459 0.279 1.277 0.726

The notes from 1 to 19 form part of this condensed consolidated interim financial information.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Condensed consolidated interim statement of comprehensive income
For the period ended 30 September 2023

Net profit for the period

Other comprehensive income:-

ITtems that will not be reclassified
subsequently to profit or loss:

Net change in fair value of equity
investments designated at
FVTOCI

Gain on disposal of equity
investments designated at
FVTOCI

Total other comprehensive
income for the period

Total comprehensive
income/ (loss) for the period

The notes from 1 to 19 form patt of this condensed consolidated interim financial information.

Three-month period ended
30 September (Unaudited)

Nine-month period ended
30 September (Unaudited)

Restated Restated

2023 2022 2023 2022
AED000 AED’000 AED’000 AED000
45,854 27,893 127,683 73,324
31,215 2,298 40,279 5,722
16,835 176 28,391 382
48,050 2,474 68,670 6,104
93,904 30,367 196,353 79,428
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Dubai Insurance Company P.S.C.

Condensed consolidated interim financial information (Unaudited)

Condensed consolidated interim statement of cash flows
For the period ended 30 September 2023

Note

Cash flows from operating activities
Profit for the period

Adjustments for:

Depreciation of property and equipment

Depreciation on investment property

Provision for employees’ end of service indemnity

Realised loss on disposal of financial asset at fair value
through profit and loss on equity insttuments

Change in fair value of financial assets at FVIPL

Amortisation of investments at amortised cost

Expenses on investment property

Interest income

Dividend income

Operating cash flows before changes in working capital

Changes in working capital:

Reinsurance contract assets

Insurance contract liabilities

Prepayment and other receivables

Other payables

Net cash generated from operations
Employees’ end of service indemanity paid

Net cash generated from operating activities

Cash flows from investing activities

Putchase of property and equipment

Expenses on investment propetty

Purchase of investments held at amortised cost
Purchase/ (proceeds) of financial assets at FVIOCI
Investments in bank deposits at FVIPL

Proceeds from disposal of financial assets at FVTOCI
Proceeds of investments held at amortised cost
Interest received

Dividend received

Net cash used in investing activities

The notes from 1 to 19 form part of this condensed consolidated interim financial information.

For the nine-month period

ended 30 September
(Unaudited)

Restated
2023 2022
AED’000 AED?000
127,683 73,324
2,244 874
560 558
1,062 737
844 (3)
14 (134
- (1,168)
556 -
(11,238) (3,188)
(19,885) (17,474
101,840 53,526
(165,609) (102,427)
398,621 155,487
(8,236) (2,919)
132,266 92,063
458,882 195,730
(116) (538)
458,766 195,192
(5,026) (730)
(556) -
(17,770) -
9,868 (27,535)
(108,265) (100,172)
- 2,912
- 8,012
11,238 3,188
19,885 17,474
(90,626) (96,851)
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Condensed consolidated interim statement of cash flows (continued)
For the period ended 30 September 2023

For the nine-month period

ended 30 September
(Unaudited)

2023 2022
Note AED’000 AED000
Restated

Cash flows from financing activities
Dividends paid 11 (50,000) {40,000)
Directors’ fees paid - (700)
Net cash used in financing activities (50,000) {40,700)
Net increase in cash and cash equivalents 318,140 57,641
Cash and cash equivalents at beginning of the period 311,725 178,060
Cash and cash equivalents at end of the period 8 629,865 235,707

The notes from 1 to 19 form part of this condensed consolidated interim financial information.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

1 Legal status and activities

Dubai Insurance Company (P.S.C.) (the “Company”) is a public shareholding company registered under
the Federal Law No. 8 of 1984 (as amended). The Company is subject to the regulations of the UAE Federal
Law No. (6) of 2007 relating to commercial companies in the UAE. The Company mainly issues short tetm
insurance contracts in connection with motot, marine, fire, engineering, general accident, unemployment
and medical risks (collectively known as general insurance) and group life assurance. The Company also
invests its funds in investment securities and properties. The registered address of the Company is P.O.
Box 3027, Dubai, United Arab Emirates. The Company operates in United Arab Emirates. The shatres of
the Company are listed on the Dubai Financial Market.

This condensed consolidated interim financial information has been prepared in accordance with the
requirements of the applicable laws and regulations, including UAE Federal Law No. (32) of 2021.

Duting the period, two new subsidiaries were incorporated - DIN Care Services L.L.C and ILOE Call
Services L.L.C - registered under the UAE Federal Law No. (32) of 2021. These are wholly owned by the
Group and ate yet to begin operations.

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Businesses (Corporate Tax Law ot the Law) to enact a Federal corporate tax
regime in the UAE. The Law was published in the official gazette on 10 October 2022 and became effective
on 25 October 2022, The Corporate Tax law will apply to taxable persons for financial years beginning on
or after 1 June 2023. The corporate income tax will apply on the adjusted accounting net profits of a
business. The Company is currently in the process of assessing the possible impact on its consolidated
financial statements, both from current and deferred tax perspective, in preparation for full compliance
with the new corporate tax law noting that the first tax period for the Company is starting on 1 January
2024.

2 Basis of preparation

This condensed consolidated interim financial information are for the nine-month petriod ended 30
September 2023 and are presented in United Arab Emirate Ditham (AED), which is also the functional
currency of the Group. This condensed consolidated interim financial information has been prepared in
accordance with IAS 34 ‘Interim Financial Reporting’ and complies with the applicable requirements of the
laws in the U.A.E.

This condensed consolidated interim financial infotmation has been prepared on the historical cost basis,
except for financial assets carried at fair value through other comprehensive income and financial assets
carried at fair value through profit and loss which are carried at fair value and the provision for employees’
end of setvice indemnity which is calculated in line with UAE labour laws.

The Group’s condensed consolidated interim statement of financial position is not presented using a
curtent / non-curtent classificaion. However, the following balances would generally be classified as
current: cash and cash equivalents, fair value through profit and loss, insurance and other receivables and
insurance and other payables. The following balances would generally be classified as non-current: property
and equipment, intangible assets and statutory deposit. The following balances are of mixed nature
(including both current and non-current portions): financial assets, reinsurance contract assets, insurance
contract liabilities, reinsurance conttract liabilities, reinsurance contract liabilities, insurance contract assets,
bank balances and fixed deposits and provision for employees’ end of service indemnity.

The condensed consolidated interim financial information does not include all of the information requited
in annual consolidated financial statements in accordance with IFRS and should be read in conjunction
with the consolidated financial statements of the Group for the year ended 31 December 2022. Further,
results for interim petiods are not necessarily indicative of the results that may be expected for the financial
yeat ending 31 December 2023.




Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

2 Basis of preparation (continued)

Basis of consolidation
The Group comprises of the Company and the under-mentioned subsidiaries company.

Subsidiaries Principal activity Country of incorporation Ownership
Insurance Pool for 2 AL ——
Communication And Congit United Arab Emirates 100%
Consulting Services/ LLC ~onswtancy
DIN Care Services L.L.C Customer Care Center United Atab Emirates 100%
ILOE Call Services LL.C  Call Centers Services United Arab Emirates 100%

The condensed consolidated interim financial information comptises the financial information of the
Company and its subsidiaties (collectively referred to as the “Group”) as at 30 September 2023,

3 Significant accounting policies

The accounting policies, ctitical accounting judgments and key soutce of estimation used in the preparation
of this condensed consolidated intetim financial information ate consistent with those used in the audited
consolidated financial statements for the year ended 31 December 2022, except for application of new
standards effective as of 1 January 2023 and several amendments and interpretations apply for the first time
in 2023.

The Group has not eatly adopted any standatd, interpretation or amendment that has been issued but not
yet effective.

Standards, interpretations and amendments to existing standards — Impact of new IFRS
TFRS 17 Insurance Contracts

IFRS 17 establishes ptinciples for the recognition, measurement, presentation and disclosure of insurance
contracts, reinsurance contracts and investment contracts with discretionary participation features.
It introduces a model that measures groups of contracts based on the Group’s estimates of the present
value of futute cash flows that are expected to atise as the Group fulfils the contracts, an explicit risk
adjustment for non-financial risk and a contractual service margin.

Under IFRS 17, insurance revenue in each reporting period represents the changes in the liabilities for
remaining coverage that relate to services for which the Group expects to receive consideration and an
allocation of premiums that relate to recovering insurance acquisition cash flows. In addition, investment
components are no longer included in insurance revenue and insurance service expenses.

IFRS 17 replaces IFRS 4 Insurance Contracts for annual periods on or after 1 January 2023. The Group
has restated comparative information applying the transitional provisions to IFRS 17. The nature of the
changes in accounting policies can be summatised, as follows:

Changes to classification and measurement

The adoption of IFRS 17 did not change the classification of the Group’s insurance contracts. The Group
was previously permitted under IFRS 4 to continue accounting using its previous accounting policies.
However, IFRS 17 establishes specific principles for the recognition and measurement of insurance
contracts issued and reinsurance contracts held by the Group.

Under IFRS 17, the Group’s insurance contracts issued, and reinsurance contracts held are all eligible to be
measured by applying the premium allocation approach (PAA). The PAA simplifies the measurement of
insurance contracts in compatison with the general model in IFRS 17.

The Group applies the PAA to simplify the measurement of all of its insurance and reinsurance contracts.
When measuting liabilities for remaining coverage, the PAA is similar to the Group’s previous accounting
treatment. However, when measuring liabilities for outstanding claims, the Group now discounts the future
cash flows and includes an explicit tisk adjustment for non-financial risk.

Previously, all acquisition costs were recognised and presented as separate assets from the related
insurance contracts (‘deferred acquisition costs’) until those costs were included in profit or loss and OCIL

9




Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)

Standards, interpretations and amendments to existing standards — Impact of new IFRS
(continued)

IFRS 17 Insurance Contracts (continued)
Changes to classification and measurement (continued)

Under IFRS 17, only insurance acquisition cash flows that arise before the recognition of the related
insutance contracts ate recognised as separate assets and are tested for recoverability. These assets are
ptesented in the carrying amount of the related portfolio of contracts and are derecognised once the related
contracts have been recognised.

Income and expenses from reinsurance contracts other than insurance finance income and expenses are
now presented as a single net amount in profit or loss. Previously, amounts recovered from reinsurers and
reinsurance expenses were presented separately.

The measurement principles of the PAA differ from the ‘earned premium approach’ used by the Group
under IFRS 4 in the following key areas:

*  The liability for remaining coverage reflects premiums received less deferred acquisition expenses less
amounts recognised in revenue for insurance services provided;

*  Measurement of the liability for remaining coverage includes an adjustment for the time value of
money and the effect of financial risk where the premium due date and the related period of coverage
are mote than 12 months apart;

*  Measurement of the liability for remaining coverage involves an explicit evaluation of risk adjustment
for non-financial risk when a group of contracts is onerous in otrder to calculate a loss component
(previously these may have formed part of the unexpired risk reserve provision); and

*  Measurement of the liability for incurred claims (previously claims outstanding and incutred-but-not-
reported (IBNR)) is detetmined on a discounted probability-weighted expected value basis and
includes an explicit tisk adjustment for non-financial risk.

The Group capitalises its insurance acquisition cash flows.. No separate asset is recognised for deferred
acquisition costs. Instead, qualifying insurance acquisition cash flows are subsumed into the insurance
liability for remaining coverage.

Changes to presentation and disclosure

For presentation in the condensed consolidated intetim statement of financial position, the Group
aggtegates insurance and reinsurance contracts issued and teinsurance contracts held, respectively and
presents separately:

*  Groups of insurance and reinsurance contracts issued that are assets;

*  Groups of insurance and reinsurance contracts issued that are liabilities;
*  Groups of reinsurance contracts held that are assets; and

*  Groups of reinsurance contracts held that are liabilities.

The groups referred to above are those established at initial recognition in accordance with the IFRS 17
requirements.

The line-item descriptions in the condensed consolidated intetim income statement and condensed
consolidated interim statement of comprehensive income have been changed significantly compared with
last year. Previously, the Group reported the following line items:

*  Gross written premiums;

*  Net written premiums;

*  Changes in premium reserves;
*  Gross insurance claims; and

= Net insurance claims.

10



Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

INotes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)

Standards, interpretations and amendments to existing standards — Impact of new IFRS
(continued)

IFRS 17 Insurance Contracts (continued)
Changes to presentation and disclosure (continued)
Instead, IFRS 17 requires separate presentation of:

* Insurance revenue;

* Insurance service expenses;

* Insurance finance income or expenses; and

* Income or expenses from reinsurance contracts held.

The Group provides disaggregated qualitative and quantitative information about:

* Amounts recognised in its consolidated financial statements from insurance contracts
*  Significant judgements, and changes in those judgements, when applying the standard

Transition
Changes in accounting policies tesulting from the adoption of IFRS 17 have been applied using a full
retrospective approach to the extent practicable. Under the full retrospective approach, at 1 January 2022
the Group:

- identified, recognised and measured each group of insurance and reinsurance contracts as if
IFRS 17 had always been applied;

- identified, recognised and measured any assets for insurance acquisition cash flows as if IFRS 17
had always been applied;

- derecognised previously reported balances that would not have existed if IFRS 17 had always been
applied. These included some deferred acquisition costs for insurance contracts, intangible assets
related to insurance contracts (previously referred to as ‘value of business acquired’), insurance
receivables and payables, and provisions for levies that are attributable to existing insurance
contracts. Under IFRS 17, they are included in the measurement of the insurance contracts; and

- recognised any resulting net difference in equity.

The Group has applied the transition provisions in IFRS 17 and has not disclosed the impact of the
adoption of IFRS 17 on each condensed consolidated interim financial information line item and EPS. The
effects of adopting IFRS 17 on the condensed consolidated interim financial information at 1 January 2022
ate presented in the condensed consolidated interim statement of changes in equity.

Insurance and reinsurance contracts classification

The Group issues insurance contracts in the normal course of business, undetr which it accepts significant
insurance tisk from its policyholdets. As a general guideline, the Group determines whether it has significant
insurance risk, by comparing benefits payable after an insured event with benefits payable if the insured
event did not occut. Insurance contracts can also transfer financial risk.

Insurance and reinsurance contracts accounting treatment
Separating components from insurance and reinsurance contracts

The Group assesses its insurance and reinsurance products to determine whether they contain distinct
components which must be accounted for under another IFRS instead of under IFRS 17. After separating
any distinct components, the Group applies IFRS 17 to all remaining components of the (host) insurance
contract. Currently, the Group’s products do not include any distinct components that require separation.

1



Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)

Standards, interpretations and amendments to existing standards — Impact of new IFRS
(continued)

IFRS 17 Insurance Contracts (continued)
Insurance and reinsurance contracts accounting treatment (continued)
Separating components from insurance and reinsurance contracts (continued)

Some reinsurance contracts issued contain profit commission arrangements. Under these arrangements,
thete is 2 minimum guaranteed amount that the policyholder will always receive — either in the form of
profit commission, or as claims, or another contractual payment irrespective of the insured event
happening. The minimum guaranteed amounts have been assessed to be highly interrelated with the
insurance component of the reinsurance contracts and are, therefore, non-distinct investment components
which are not accounted for separately. Howevet, receipts and payments of these investment components
are recognised outside of profit or loss.

Level of aggregation

IFRS 17 tequires a Group to determine the level of aggregation for applying its requirements. The Group
previously applied aggregation levels under IFRS 4, which were significantly higher than the level of
aggregation required by IFRS 17. The level of aggtregation for the Group is determined firstly by dividing
the business written into portfolios. Portfolios comptise groups of contracts with similar risks which are
managed together. Portfolios are further divided based on expected profitability at inception into three
categories: onerous contracts, contracts with no significant risk of becoming onerous, and the remainder.
This means that, for determining the level of aggregation, the Group identifies a contract as the smallest
“unit’, ie., the lowest common denominator. However, the Group makes an evaluation of whether a series
of contracts need to be treated together as one unit based on reasonable and suppottable information, ot
whether a single contract contains components that need to be separated and treated as if they were stand-
alone contracts. As such, what is treated as a contract for accounting purposes may differ from what is
considered as a contract for other purposes (i.e., legal or management). IFRS 17 also notes that no group
for level of aggregation purposes may contain contracts issued mote than one year apatt.

The Group has elected to group together those contracts that would fall into different groups only because
law, regulation or internal policies specifically constrains its practical ability to set a different price or level
of benefits for policyholders with different characteristics. The Group applied a full retrospective approach
for transition to IFRS 17. The portfolios are further divided into groups of contracts by quatter of issue
and profitability for recognition and measurement purposes. Hence, within each quarter of issue, portfolios
of contracts ate divided into three groups, as follows:

« A group of contracts that are onerous at initial recognition (if any)

* A group of contracts that, at initial recognition, have no significant possibility of becoming onerous
subsequently (if any)

» A group of the temaining contracts in the portfolio (if any)

The profitability of groups of contracts is assessed by profitability committee that take into consideration
existing and new business. The Group assumes that no contracts in the portfolio are onerous at initial
recognition unless facts and circumstances indicate otherwise. For contracts that are not onerous, the
Group assesses, at initial recognition, that thete is no significant possibility of becoming onerous
subsequently by assessing the likelihood of changes in applicable facts and circumstances.

12



Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)

Standards, interpretations and amendments to existing standards — Impact of new IFRS
(continued)

IFRS 17 Insurance Contracts (continued)

Insurance and reinsurance contracts accounting treatment (continued)
Level of aggregation (continued)

Below are some of the relevant facts and circumstances that the Group considers:

*  Evaluation of expected combines ratios;

*  Pricing information,

*  Results of similar contracts it has recognised; and

*  Environment factors, e.g., a change in market experience or regulations.

The Group divides portfolios of teinsurance contracts held applying the same principles set out above,
except that the references to onerous contracts refer to contracts on which there is a net gain on initial
recognition. For some groups of reinsurance contracts held, a group can comprise a single contract.

Recognition
The Group recognises groups of insurance contracts it issues from the eatliest of the following:

*  The beginning of the coverage period of the group of contracts;

*  The date when the first payment from a policyholdet in the group is due ot when the first payment is
received if thete is no due date;

*  For a group of onerous contracts, if facts and circumstances indicate that the group is onerous the
Group recognises a group of reinsurance contracts held,;

» If the reinsurance contracts ptovide proportionate coverage at the later of the beginning of the
coverage petiod of the group, ot the initial recognition of any undetlying contract; and

* In all other cases, from the beginning of the covetage period of the group the Group adds new
contracts to the group when they are issued or initiated.

Contract boundary

The Group includes in the measurement of a group of insurance contracts all the future cash flows within
the boundary of each contract in the group. Cash flows are within the boundary of an insurance contract if
they arise from substantive rights and obligations that exist during the reporting period in which the Group
can compel the policyholder to pay the premiums, ot in which the Group has a substantive obligation to
provide the policyholder with services. A substantive obligation to provide services ends when:

*  The Group has the practical ability to reassess the risks of the particular policyholder and, as a result,
can set a price or level of benefits that fully reflects those risks; or

Both of the following critetia are satisfied:

*  The Group has the practical ability to reassess the risks of the portfolio of insurance contracts that
contain the contract and, as a result, can set a price or level of benefits that fully reflects the risk of
that portfolio; and

*  The pricing of the premiums for coverage up to the date when the risks are reassessed does not take
into account the risks that relate to periods after the reassessment date.

A liability or asset telating to expected premiums or claims outside the boundary of the insurance contract
is not recognised. Such amounts relate to future insurance contracts.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)

Standards, interpretations and amendments to existing standards — Impact of new IFRS
(continued)

IFRS 17 Insurance Contracts (continued)

Insurance and reinsurance contracts accounting treatment (continued)
Measurement - Premium Allocation Approach

Insurance contracts — initial measurement

The Group applies the premium allocation approach (PAA) to all the insutrance contracts that it issues and
teinsurance contracts that it holds, as:

*  The coverage period of each contract in the group is one year or less, including coverage arising from
all premiums within the contract boundary.

Or

*  For contracts longer than one year, the Group has modelled possible future scenarios and reasonably
expects that the measurement of the liability for remaining coverage for the group containing those
contracts under the PAA does not differ materially from the measurement that would be produced
applying the general model. In assessing materiality, the Group has also considered qualitative factors
such as the nature of the risk and types of its lines of business.

The Group does not apply the PAA if, at the inception of the group of contracts, it expects significant
variability in the fulfilment cash flows that would affect the measurement of the liability for the remaining
coverage during the petiod before a claim is incutted, Variability in the fulfilment cash flows incteases with:

*  The extent of future cash flows related to any detivatives embedded in the contracts.
¢  The length of the coverage period of the group of contracts.

For a group of contracts that is not onerous at initial recognition, the Group measures the lability for
remaining coverage as the premiums, if any, received at initial recognition, minus any insurance acquisition
cash flows at that date, with the exception of contracts which are one year or less where this is expensed,
plus or minus any amount atising from the derecognition at that date of the asset or liability recognised for
insutance acquisition cash flows that the Group pays or receives before the group of insurance contracts is
recognised. There is no allowance for time value of money as the premiums are mostly received within one
year of the coverage petiod.

The Group measures its reinsurance assets for a group of reinsurance contracts that it holds on the same
basis as insurance contracts that it issues, however, adapted to reflect the features of reinsurance contracts
held that differ from insurance contracts issued, for example the generation of expenses or reduction in
expenses rather than revenue.

Insurance contracts — subsequent measurement

The Group measures the carrying amount of the liability for remaining coverage at the end of each reporting
period as the liability for remaining coverage at the beginning of the period:

*  Plus premiums received in the period;

*  Minus capitalised insurance acquisition cash flows;

*  Plus any amounts relating to the amortisation of the acquisition cash flows recognised as an expense
in the reporting period for the group;

*  Plus any adjustment to the financing component, whete applicable;

*  Minus the amount recognised as insutance revenue for the coverage period; and

= Minus any investment component paid or transferred to the liability for incurred claims.

The Group estimates the liability for incurred claims as the fulfilment cash flows related to incurred claims.
The fulfilment cash flows incorporate, in an unbiased way, all reasonable and supportable information
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)

Standards, interpretations and amendments to existing standards — Impact of new IFRS
(continued)

IFRS 17 Insurance Contracts (continued)

Insurance and reinsurance contracts accounting treatment (continued)
Measurement - Premium Allocation Approach (continued)

Insurance contracts — subsequent measurement (continued)

available without undue cost or effort about the amount, timing and uncertainty of those future cash flows,
they reflect current estimates from the perspective of the entity, and include an explicit adjustment for non-
financial risk (the risk adjustment). The Group does not adjust the future cash flows for the time value of
money and the effect of financial risk for the measurement of liability for incurred claims that are expected
to be paid within one year of being incurred.

Insurance acquisition cash flows are allocated on a straight-line basis to profit or loss.

Reinsurance contracts

The subsequent measurement of reinsurance contracts held follows the same principles as those for
insurance contracts issued and has been adapted to reflect the specific features of reinsurance held.

Insurance contracts — modification and derecognition
The Group derecognises insurance contracts when:

*  The rights and obligations relating to the contract are extinguished (i.e., discharged, cancelled or
expired);

Or

*  The contract is modified such that the modification results in a change in the measurement model or
the applicable standard for measuring a component of the contract, substantially changes the contract
boundary, or requites the modified contract to be included in a different group. In such cases, the
Group detecognises the initial contract and recognises the modified contract as a new conttact.

When a modification is not treated as a detecognition, the Group recognises amounts paid ot received for
the modification with the contract as an adjustment to the relevant liability for remaining coverage.

Presentation

The Group has presented separately, in the consolidated statement of financial position, the carrying
amount of groups of insutance contracts issued that are assets, groups of insurance contracts issued that
ate liabilities, reinsurance contracts held that ate assets and groups of reinsurance contracts held that are
liabilities.

Any assets or liabilities for insurance acquisition cash flows recognised before the corresponding insurance
contracts are included in the carrying amount of the related groups of insurance contracts issued.

The Group disaggregates the total amount recognised in the consolidated statement of profit or loss and
consolidated other comprehensive income into an insurance service result, comprising insurance revenue
and insurance service expense, and insurance finance income or expenses.

The Group disaggregate the change in risk adjustment for non-financial risk between a financial and non-
financial portion which will be presented in insurance finance income ot expenses and in insurance service
result respectively.

The Group separately presents income ot expenses from reinsurance contracts held from the expenses or
income from insurance contracts issued.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)

Standards, interpretations and amendments to existing standards — Impact of new IFRS
(continued)

IERS 17 Insurance Contracts (continued)
Insurance and reinsurance contracts accounting treatment (continued)

Insurance revenue

The insurance revenue for the period is the amount of expected premium receipts (excluding any
investment component) allocated to the period. The Group allocates the expected premium receipts to
each petiod of coverage on the basis of the passage of time; but if the expected pattern of release of risk
during the coverage period differs significantly from the passage of time, then on the basis of the expected
timing of incurred insurance service expenses.

The Group changes the basis of allocation between the two methods above as necessary, if facts and
citcumstances change. The change is accounted for prospectively as a change in accounting estimate.

For the periods presented, all revenue has been recognised on the basis of the passage of time.

Loss components

The Group assumes that no contracts are onerous at initial recognition unless facts and circumstances
indicate otherwise. If at any time duting the coverage period, the facts and circumstances indicate that a
group of insurance contracts is onerous, the Group establishes a loss component as the excess of the
fulfilment cash flows that telate to the remaining coverage of the group over the carrying amount of the
liability for remaining coverage of the group. Accordingly, by the end of the coverage period of the group
of contracts the loss component will be zero.

Insurance finance income and expense

Insurance finance income or expenses comptise the change in the carrying amount of the group of
insurance contracts arising from:

*  The effect of the time value of money and changes in the time value of money; and
*  The effect of financial risk and changes in financial risk.

The Group disaggregates insurance finance income or expenses between profit or loss and OCI. The impact
of changes in market interest rates on the value of the insurance assets and liabilities ate reflected in OCI
in ordet to minimise accounting mismatches between the accounting for financial assets and insurance
assets and liabilities. The Group’s financial assets are also measured at FVTOCL

Net income or expense from reinsurance contracts held

The Group ptesents separately on the face of the statement of profit or loss and other comprehensive
income, the amounts expected to be recovered from reinsurers, and an allocation of the reinsurance
premiums paid. The Group treats reinsurance cash flows that are contingent on claims on the undetlying
contracts as part of the claims that are expected to be reimbursed under the reinsurance contract held, and
excludes investment components and commissions from an allocation of reinsurance premiums presented
on the face of the income statement and othet comprehensive income.

Judgements and estimates

The preparaton of this condensed consolidated interim financial information requites management to
make judgements, estimates and assumptions that effect the application of accounting policies and the
reported amounts of assets and liabilities, income, and expense. Actual results may differ from these

estimates.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)
Judgements and estimates (continued)

In preparing this condensed consolidated interim financial information, the significant judgements made
by management in applying the accounting policies and the key sources of estimation uncertainty were the
same as those that were applied in the audited consolidated financial staternents as at and for the year ended
31 December 2022. Except for the below judgements.

Insnrance and reinsurance contracts

The Group applies the PAA to simplify the measurement of insurance contracts. When measutring liabilities
for remaining coverage, the PAA is broadly similar to the Group’s previous accounting treatment under
IFRS 4. However, when measuring liabilities for incurred claims, the Group now discounts cash flows that
are expected to occur more than one year after the date on which the claims are incurred and includes an
explicit risk adjustment for non-financial risk.

Liability for remaining coverage

For insurance acquisition cash flows, the Group is eligible and chooses to capitalise all insurance acquisidion
cashflows upon payments.

The effect of recognising insurance acquisition cash flows as an expense on initial recognition of group of
insurance contracts is to increase the liability for remaining coverage on initial recognition and reduce the
likelihood of any subsequent onerous contract loss. There would be an increased charge to profit or loss
on initial recognition, due to expensing acquisition cash flows, offset by an increase in profit released over
the coverage period. For groups of contracts that are onerous, the liability for remaining coverage is
detetmined by the fulfilment cash flows.

Liability for incurred claims

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims projection
techniques, such as Chain Ladder and Bornheutter-Ferguson methods.

The main assumption underlying these techniques is that a Group’s past claims development expetience
can be used to project future claims development and hence ultimate claims costs. These methods
extrapolate the development of paid and incurred losses, average costs per claim (including claims handling
costs), and claim numbers based on the observed development of earlier years and expected loss ratos.
Historical claims development is mainly analysed by accident years, but can also be further analysed by
geographical area, as well as by significant business lines and claim types. Large claims are usually separately
addressed, either by being reserved at the face value of loss adjuster estimates or separately projected in
order to reflect their future development. In most cases, no explicit assumptions are made regarding futute
rates of claims inflation or loss ratios. Instead, the assumptions used are those implicit in the historical
claims development data on which the projections are based. Additional qualitative judgement is used to
assess the extent to which past trends may not apply in future, (e.g., to reflect one-off occurrences, changes
in external or market factors such as public attitudes to claiming, economic conditions, levels of claims
inflation, judicial decisions and legislation, as well as internal factors such as portfolio mix, policy features
and claims handling procedures) in order to artive at the estimated ultimate cost of claims that present the
probability weighted expected value outcome from the range of possible outcomes, taking account of all
the uncertainties involved.

Other key circumstances affecting the reliability of assumptions include variation in interest rates, delays in
settlement and changes in foreign currency exchange rates.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)
Judgements and estimates (continued)
Discount rates

The Group use bottom-up approach to detive the discount rate. Under this approach, the discount rate is
determined as the risk-free yield, adjusted for differences in liquidity characteristics between the financial
assets used to derive the risk-free yield and the relevant liability cash flows (known as an ‘illiquidity
premium’). The tisk-free rate was derived using swap rates available in the market denominated in the same
currency as the product being measured. When swap rates are not available, highly liquid sovereign bonds
with 2 AAA ctedit rating were used. Management uses judgment to assess liquidity characteristics of the
liability cash flows.

Discount rates applied for discounting of future cash flows are listed below:

1 year 3 years 5 years 10 years 20 years
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Insurance contracts issued
6.72% 6.44% 590% 5.63% 5.63% 532%  5.54% 5.12% 5.48% 5.00%
Reinsurance contracts held
6.72% 6.44% 5.90%  5.63% 5.63% 532%  5.54% 5.12% 5.48% 5.00%

Risk adjustment for non-financial risk

The Group use Mack method or bootstrapping to determine its risk adjustment for non-financial risk. The
bootstrap effectively allows the Group to measure the uncertainty about the amount and timing of the cash
flows that atise from non-financial tisk since bootstrapping the ttiangles aims to illustrate the variability of
the paid claims.

The risk adjustment for non-financial risk is the compensation that the Group requites for bearing the
uncertainty about the amount and timing of the cash flows of groups of insurance contracts. The risk
adjustment reflects an amount that an insurer would rationally pay to remove the uncertainty that future
cash flows will exceed the expected value amount.

The Group has estimated the risk adjustment using a confidence level (probability of sufficiency) approach
at the 80th percentile. That is, the Group has assessed its indifference to uncertainty for all product lines
(as an indication of the compensation that it requires for bearing non-financial risk) as being equivalent to
the 80th petcentile confidence level less the mean of an estimated probability distribution of the future cash
flows. The Group has estimated the probability distribution of the future cash flows, and the additional
amount above the expected present value of future cash flows required to meet the target percentiles.

Insurance and financial risk management

The Group’s insurance and financial risk management objectives and policies are consistent with those
disclosed in the audited consolidated financial statements as at and for the year ended 31 December 2022.
There have been no changes in any risk management policies since the year end.

The accounting policies in respect of property and equipment, intangible assets and financial assets have
been disclosed in this condensed consolidated intetim financial information as required by Securities and
Commodities Authority (“SCA”) notification dated 12 October 2008.

Classification of investment properiies

The Group makes judgement to determine whether certain properties qualify as investment propetties and
follows the guidance of IAS 40 ‘Investment Property” to consider whether any owner-occupied properties
are not significant and are classified accordingly as investment properties.
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

3 Significant accounting policies (continued)
Judgements and estimates (continued)
Classification of investments

Management decides on acquisition of an investment whether it should be classified as of fair value through
profit or loss, at fair value through other comprehensive income or at amortised cost.

Valuation of unguoted equity investments
Valuation of unquoted equity investments is normally based on one of the following;

¢ recent arm’s length matket transactions;
current fair value of another instrument that is substantially the same; and

® the expected cash flows discounted at current rates applicable for items with similar terms and risk
characteristics; or other valuation models.

Provision for legal cases

Considerable judgement by management is required in the estimation for legal cases arising from claims
made under insurance contracts. Such estimates are necessarily based on significant assumptions about
several factors involving vatying, and possible significant, degrees of judgement and uncertainty and actual
results may differ from management’s estimates resulting in future changes in estimated liabilities.

4 Property and equipment

Included in propetty and equipment is land situated in the Emirate of Dubai, United Arab Emirates with a
carrying value as at 30 September 2023 AED 44,173 thousand (31 December 2022: AED 44,173 thousand).
The Group’s Boatd of Directors has resolved to construct the Group’s head office on the land in the
foreseeable future.

5 Investment property

Investment properties represent the Group’s investments in freehold land and building situated in the
Emirate of Dubai, United Arab Emirates. Depreciation charged duting the period amounted to
AED 560 thousand (31 December 2022: AED 743 thousand).

6 Financial assets

The Group’s financial investments at the end of reporting period are detailed below:

Carrying value Fair value
(Unaudited) (Audited)  (Unaudited) (Audited)
30 September 31 December 30 September 31 December
2023 2022 2023 2022
AED’000 AED’000 AED’000 AED000
Financial instruments
At fair value through profit ot loss
(note 6.1) 260,900 152,649 260,900 152,649
At fair value through other
comprehensive income (note 6.2) 582,660 523,858 582,660 523,858
Investments held at amortised cost
(note 6.3) 46,058 29133 44,623 29,940
889,618 705,640 888,183 706,447
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

6 Financial assets (continued)

6.1 Financial assets at fair values through profit or loss

(Unaudited) {Audited)
30 September 31 December
2023 2022
AED’000 AED’000
a) Shares — quoted

3,634 3,858

b) Designated upon initial recognition
Bank deposits with maturity over nine months — unquoted 257,266 148,791
260,900 152,649

The entire shares and bank deposits are within the United Arab Emirates, These investments catry interest
at an effective rate of 4.40% to 5.30% per annum (31 December 2022: 1.05% to 4.65% per annum).

6.2 Financial assets at fair value through other comprehensive income

(Unaudited) (Audited)

30 September 31 December

2023 2022

AED’000 AED’000

Shares ~ quoted (within UAE) 408,092 372,257
Shares — unquoted (outside UAE) 166,528 143,561
Shares — unquoted (within UAE) 8,040 8,040
582,660 523,858

The fait value gain amounting to AED 40,279 thousand (31 December 2022: gain of AED 6,207 thousand)
have been recognised in the condensed consolidated interim statement of comprehensive income,

6.3 Debt instruments at amortised cost

(Unaudited) (Audited)

30 September 31 December

2023 2022

AED’000 AED’000

Debt securities (within UAE) 20,970 20,984
Debt securities (outside UAE) 25,088 8,149
46,058 29,133

These investments catry interest at an effective rate of 4.37% per annum (31 December 2022: 6.68% per
annum). The maturity profile of these debt instruments is shown below:

30 September 2023 (Unaudited)
Lessthan5 More than 5

years years Total
AED’000 AED’000 AED’000

Debt securities (within UAE) 1,785 19,185 20,970
Debt secutities (outside UAE) 25,088 - 25,088
26,873 19,185 46,058
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

6 Financial assets (continued)
6.3 Debt instruments at amortised cost (continued)

31 December 2022 (Audited)
Less than 5 More than 5

years yeats Total

AED’000 AED’000 AED’000

Debt securities (within UAE) 1,797 19,187 20,984
Debt securities (outside UAE) 7,232 917 8,149
9,029 20,104 29,133

7 Insurance and reinsurance contracts

The breakdown of groups of insurance and reinsurance contracts issued, and reinsurance contracts held, that are
in an asset position and those in a liability position is set out in the table below:

(Unaudited) {(Unaudited)
30 September 2023 31 December 2022
Restated
Assets Liabilities Net Assets Liabilities Net
AED000 AED’000 AED’000 AED’000 AED’000 AED’000
Insurance
contracts
issuned
Life and Medical - (246,168) (246,168) - (122,466) (122,466)
Genetal and
Motor - (1,165,408) (1,165,408) - (890,489) (890,489)
- (1,411,576) (1,411,576) - (1,012,955  (1,012,955)
Reinsurance
contracts held
Life and Medical 155,811 - 155,811 112,347 - 112,347
General and
Motor 700,660 - 700,660 578,515 - 578,515
856,471 - 856,471 690,862 - 690,862

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining
coverage and the liability for incurred claims.

The Group disaggtregates information to provide disclosute in respect of major product lines separately: Life &
Medical and General & Motor. This disaggregation has been determined based on how the Group is managed.

The roll-forward of the net asset or liability for insurance contracts issued, showing the liability for remaining
coverage and the liability for incurred claims, is disclosed in the table on the next page:
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

8 Cash and cash equivalents
(Unaudited) (Audited)
30 September 31 December
2023 2022
AED’000 AED’000
Cash in hand 149 41
Cash at bank 629,716 311,684
Cash and cash equivalents 629,865 311,725
9 Share capital
(Unaudited) (Audited)
30 September 31 December
2023 2022
AED’000 AED’000
Issued and fully paid 100,000,000 shares of AED 1 each
(31 December 2022: 100,000,000 shares of AED 1 each) 100,000 100,000
10 Reserves
Statutory reserve

In accordance with the UAE Commercial Companies Law and the Group’s Article of Association, the
Group has resolved not to increase the statutory reserve above an amount equal to 50% of its paid-up share
capital. Accordingly, no transfers have been made duting the nine months period ended 30 September 2023
(31 December 2022: Nil). The reserve is not available for distribution except in the citcumstances stipulated
by the law.

General reserve

Transfers to the general reserve are made on the recommendation of the Board of Directors. This reserve
may be used for such purposes as deemed appropriate by the Board of Directors. During the period, no
transfers to the general reserve from retained earnings were made (31 December 2022: Nil),

Reinsurance reserve

In accordance with CBUAE’s Board of Directors” Decision No. 23, Article 34, an amount of nil (31
December 2022: AED 5,216 thousand) based on the reinsurance share of premium at a rate of 0.5% was
transfetred from tetained earnings to reinsurance resetve and the management perform calculation and
transfer reserves on an annual basis. The resetve is not available for distribution and will not be disposed
of without prior approval from CBUAE.

11 Dividends

For the year ended 31 December 2022, the shareholders at the annual general meeting dated 13 March 2023
approved a cash dividend of 50% (AED 0.50 pet share) totaling AED 50 million. For the year ended 31
December 2021, the shareholders at the annual general meeting dated 10 March 2022 approved a cash
dividend of 40% (AED 0.40 per share) totaling AED 40 million.
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Dubai Insurance Company P.S.C.

Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information

For the period ended 30 September 2023

12 Basic and diluted earnings per share
Restated Restated
Three-month period ended Nine-month period ended
30 September (Unaudited) 30 September (Unaudited)
2023 2022 2023 2022
Profit for the period (in AED’000) 45,854 27,893 127,683 73,324
Ditectors fee paid (AED’000) - - - (700)
Profit for the petiod atttibutable to
shareholders (AED000) 45,854 27,893 127,683 72,624
Weighted average number of shares
outstanding duting the period (000) 100,000 100,000 100,000 100,000
Earnings per share (AED) 0.459 0.279 1.277 0.726

The Group does not have potentially diluted shates and accordingly, diluted earnings per share equals basic

earnings per share.

13 Insurance service expenses

For the nine-month period ended 30 September
2023

Incurred claims and other expenses
Amortisation of insurance acquisition cash flows
Changes to liabilities for incurred claims

Restared

For the nine-month period ended 30 September 2022
Incurred claims and other expenses

Amortisation of insurance acquisition cash flows
Changes to liabilities for incutred claims

For the three-month period ended 30 September
2023

Incurred claims and other expenses
Amortisation of insurance acquisition cash flows
Changes to liabilities for incutred claims

Restated

For the three-month period ended 30 September 2022
Incurred claims and other expenses

Amortisation of insurance acquisition cash flows
Changes to liabilities for incurred claims

Life and General

medical and motor Total
(Unaudited) (Unaudited) (Unaudited)
AED000 AED000 AED’000
474,424 351,681 826,105
54,276 204,839 259,115
(3,672) (148,786) (152,458)
525,028 407,734 932,762
256,993 209,994 466,987
22,584 103,644 126,228
(5,204) (67,371) (72,575)
274,373 246,267 520,640
Life and General
medical and motor Total
(Unaudited) (Unaudited) (Unaudited)
AED000 AED’000 AED’000
163,582 158,560 322,142
22,633 76,527 99,160
(3,076) (89,276) (92,352)
183,139 145,811 328,950
130,741 (31,818) 98,923
8,719 35,738 44,457
(47,021) 80,169 33,148
92,439 84,089 176,528
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

14 Total investment income and net insurance financial result

The table below presents an analysis of total investment income and insurance financial result recognised
in profit or loss and OClI in the period:

For the nine-month period ended 30 September Life and General and
2023 Medical Motor Total
{(Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000
Investment income
Amounts recognised in the profit or loss
Interest income - 11,238 11,238
Dividend income from financial investments 3,070 16,815 19,885
Realised gain on disposal of financial investments
at FVIPL - (15) (15)
Other income - (1,578) (1,578)
3,070 26,460 29,530

Insurance finance income/(expenses) from
insurance contracts issued
Interest accreted to insurance contracts using

cutrent financial assumptions (1,348) (7,569) (8,917)
Due to changes in interest rates and other

financial assumptions 163 894 1,057
Total insurance finance expenses from

insurance contracts issued (1,185) (6,675) (7,860)
Represented by:
Amounts recognised in profit or loss (1,185) (6,675) (7,860)
Amounts recognised in OCI - - -

Reinsurance finance income/(expenses) from
reinsurance contracts held
Interest accreted to reinsurance contracts using

current financial assumptions 1,039 7,147 8,186
Due to changes in interest rates and other

financial assumptions (75) (843) (918)
Reinsurance finance income from reinsurance

contracts held 964 6,304 7,268
Represented by:
Amounts recognised in profit or loss 964 6,304 7,268

Amounts recognised in OCI - < 5

Total insurance finance expenses and

reinsurance finance income (221) (371) (592)
Represented by:
Amounts recognised in profit or loss (221) (371) (592)

Amounts recognised in OCI
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

14 Total investment income and net insurance financial result (continued)

The table below presents an analysis of total investment income and insurance financial result recognised
in profit ot loss and OCI in the period:

For the nine-month period ended 30 September Life and General and
2022 Medical Motor Total
(Unaudited) {Unaudited) (Unaudited)
AED’000 AED000 AED’000

Investment income
Amounts recognised in the profit or loss

Interest income - 3,188 3,188
Dividend income from financial investments 2,876 14,599 17,475
Other income - (459 (459)
2,876 17,328 20,204

Insurance finance income/ (expenses) from insurance

contracts issned
Interest accreted to insurance contracts using

current financial assumptions (168) (1,515) (1,683)
Due to changes in interest rates and other

financial assumptions 925 7,115 8,040
Total insurance finance income from insurance

contracts issued 757 5,600 6,357
Represented by:
Amounts recognised in profit or loss 757 5,600 6,357
Amounts recognised in OCI - - -
Reinsurance finance income/ (expenses) from reinsurance

contracts held
Interest accreted to reinsurance contracts using

current financial assumptions 131 1,382 1,513
Due to changes in interest rates and other

financial assumptions (667) (6,526) (7,193
Reinsurance finance expenses from reinsurance

contracts held (530) (5,144 (5,680)

Represented by:
Amounts recognised in profit or loss (536) (5,144) (5,680)
Amounts recognised in OCI - - -

Total insurance finance expenses and reinsurance

finance income 221 456 677
Represented by:
Amounts recognised in profit or loss 221 456 677
Amounts recognised in OCI - - -
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

14 Total investment income and net insurance financial result (continued)

The table below presents an analysis of total investment income and insurance financial result recognised
in profit or loss and OCI in the period:

For the three-month period ended 30 Life and General and
September 2023 Medical Motor Total
(Unaudited) (Unaudited) (Unaudited)
AED000 AED’000 AED’000

Investment income
Amounts recognised in the profit or loss

Interest income - 5,412 5,412
Dividend income from financial investments 968 968

Realised gain on disposal of financial
investments at FVTPL - 12 12
Other income - (283) (283)
- 6,109 6,109

Insurance finance income/ (expenses) from
insurance contracts issued
Interest accreted to insurance contracts using

current financial assumptions (67) (1,361) (1,428)
Due to changes in interest rates and other

financial assumptions 21 300 321
Total insurance finance expenses from

insurance contracts issued (46) (1,061) (1,107)
Represented by:
Amounts recognised in profit or loss (46) (1,061) (1,107)
Amounts recognised in OCI - - -

Reinsurance finance income/(expenses) from
reinsurance contracts held
Interest accreted to reinsurance contracts using

cutrent financial assumptions 40 1,216 1,256
Due to changes in interest rates and other

financial assumptions 9 (252) (261)
Reinsurance finance income from reinsurance

contracts held 31 964 995
Represented by:
Amounts recognised in profit or loss il 964 995
Amounts recognised in OCI - - -
Total insurance finance expenses and

reinsurance finance income (15) 97 (112)
Reptesented by:
Amounts recognised in profit or loss (15) 97 (112)

Amounts recognised in OCI
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Dubai Insurance Company P.S.C.

Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information

For the period ended 30 September 2023

14 Total investment income and net insurance financial result (continued)

The table below presents an analysis of total investment income and insurance financial result recognised

in profit or loss and OCI in the period:

For the three-month period ended 30
September 2022

Investment income

Amounts recognised in the profit or loss
Interest income

Dividend income from financial investments
Other income

Insurance finance income/ (excpenses) from insurance
contracts issued

Interest accreted to insurance contracts using
current financial assumptions

Due to changes in interest rates and other
financial assumptions

Total insurance finance income from insurance
contracts issued

Represented by:

Amounts recognised in profit or loss

Amounts recognised in OCI

Reinsurance finance income/ (exgpenses) from reinsurance
contracts held

Interest accreted to reinsurance contracts using
current financial assumptions

Due to changes in interest rates and othet
financial assumptions

Reinsurance finance expenses from reinsurance
contracts held

Represented by:
Amounts recognised in profit or loss
Amounts tecognised in OCI

Total insurance finance expenses and
reinsurance finance income

Represented by:

Amounts recognised in profit or loss

Amounts recognised in OCI

Life and General and
Medical Motor Total
(Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000
- 1,237 1,237
973 973
- (258) (258)
- 1,952 1,952
(10) (339) (349
40 (173) (133)
30 (512) (482)
30 (512) (482)
8 310 318
3 178 181
11 488 499
11 488 499
41 (24) 17
41 17

(24)
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

15 Segment information

The Group is otganised into two segments: Life and Medical as one segment and Motor and Genetal as the
other segment,

These segments are the basis on which the Group teports its primaty segment information to the Chief
Executive Officer. Insurance revenue represent the total income atising from insurance contracts. The Group
does not conduct any business outside the UAE. There are no transactions between the business segments.
The following is an analysis of the Group’s condensed consolidated interim income statement classified by major
segments:
For the nine-month period ended 30 September
2023 (Unaudited)

Life and Motor and
Medical General Total
AED’000 AED’000 AED’000
Insurance revenue 554,493 855,772 1,410,265
Insurance service expenses (525,028) (407,734) (932,762)
Insurance service result before reinsurance
contracts held 29,465 448,038 477,503
Allocation of reinsurance premiums (233,542) (529,124) (762,666)
Amounts recoverable from reinsurance 219,593 178,315 397,908
Net expenses from reinsurance contracts
held (13,949) (350,809) (364,758)
Investment income 3,070 26,460 29,530
Finance expenses from insurance contracts issued (1,185) (6,675) (7,860)
Finance income from reinsurance contracts held 964 6,304 7,268
Net insurance financial result (221) (371) (592)
Other operating expenses (4,505) (9,495) (14,000)
Net Profit for the period 13,860 113,823 127,683
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Dubai Insurance Company P.S.C.

Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information

For the period ended 30 September 2023

15 Segment information (continued)

Insurance revenue

Insurance service expenses

Insurance service result before teinsurance
contracts held

Allocation of reinsurance premiums

Amounts recoverable from teinsurance

Net income/ (expenses) from reinsurance
contracts held

Investment income

Finance income from insurance contracts
issued

Finance expenses from reinsurance contracts
held

Net insurance financial result

Other operating expenses
Net profit for the period

For the nine-month period ended 30 September 2022
(Unaudited)
Restated Restated Restated
Life and Motor and
Medical General Total
AED’000 AED’000 AED’000
280,242 513,025 793,267
(274,373) (246,267) (520,640)
5,869 266,758 272,627
(169,774) (331,065) (500,839)
181,591 108,744 290,335
11,817 (222,321) (210,504
2,876 17,328 20,204
757 5,600 6,357
(537) (5,143) (5,680)
220 457 677
(2,731) (6,949) (9,680)
18,051 55,273 73,324
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Dubai Insurance Company P.S.C.

Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information

For the period ended 30 September 2023

15 Segment information (continued)

Insurance revenue

Insurance service expenses

Insurance service result before reinsurance
contracts held

Allocation of reinsurance premiums

Amounts recoverable from reinsurance

Net income / (expenses) from reinsurance
contracts held

Investment income

Finance expenses from insurance contracts
issued

Finance income from reinsurance contracts
held

Net insurance financial result

Other operating expenses
Net Profit for the period

For the three-month period ended 30 September
2023 (Unaudited)
Life and Motor and
Medical General Total
AED’000 AED’000 AED’000
207,745 339,184 546,929
(183,139) (145,811) (328,950)
24,606 193,373 217,979
(90,178) (212,593) (302,771)
76,737 51,984 128,721
(13,441) (160,609) (174,050)
- 6,109 6,109
(45) (1,062) (1,107)
31 964 995
(14) (98) (112)
(1,446) (2,626) (4,072)
9,705 36,149 45,854
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Dubai Insurance Company P.S.C.
Condensed consolidated interim financial information (Unaudited)

Notes to the condensed consolidated interim financial information
For the period ended 30 September 2023

15 Segment information (continued)
For the three-month period ended 30 September
2022 (Unaudited)
Restated Restated Restated
Life and Motor and
Medical General Total
AED000 AED000 AED’000
Insurance revenue 99,353 181,983 281,336
Insurance service expenses (92,439) (84,089) (176,528)
Insurance service result before reinsurance
contracts held 6,914 97,894 104,808
Allocation of reinsurance premiums (60,009) (112,518) (172,527)
Amounts recoverable from reinsurance 60,710 35,857 96,567
Net income/ (expenses) from treinsutance
contracts held 701 (76,661) (75,960)
Investment income - 1,952 1,952
Finance income/ (expenses) from insurance
contracts issued 30 (512) (482)
Finance income/ (expenses) from reinsurance
contracts held 11 488 499
Net insutance financial result 41 (24) 17
Other operating expenses (874) {2,050) (2,924)
Profit for the period 6,782 21,111 27,893

The following is an analysis of the Group’s assets, liabilities and equity classified by segment:

As at 30 September 2023 (Unaudited)
Life and Motor and

Medical General Total
AED000 AED’000 AED’000
Total assets 241,846 2,297,692 2,539,538
Total equity 60,417 737,285 797,702
Total liabilities 253,336 1,488,500 1,741,836
As at 31 December 2022 (Unaudited)

Life and Motor and
Medical General Total
AED’000 AED’000 AED’000
Restated Restated Restated
Total assets 183,321 1,678,031 1,861,352
Total equity 68,053 583,296 651,349
Total labilities 123,167 1,086,836 1,210,003
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16 Related party balances and transactions

Related parties represent, major shareholders, directors and key management personnel of the Group, and
entities controlled, jointly controlled ot significantly influenced by such parties. The pricing policies and
terms of these transactions ate approved by the Group’s management.

The significant balances outstanding in respect of related parties included in the condensed consolidated
interim financial information are as follows:

(Unaudited) (Unaudited)
30 September 31 December

2023 2022
AED’000 AED’000

Affiliates of major shareholders:
Due from policyholdets 35,832 45,392
Outstanding claims 9,622 32,160

The income and expenses in respect of related parties included in the financial information are as follows:

(Unaudited) (Unaudited)
30 September 30 September

2023 2022
AED’000 AED’000

Afffiliates of major shareholders:
Premiums 10,676 11,535
Rent received 44 43
Claims paid (41,647) (123)
Commission expenses (5,726) (3,721)
Rent paid (360) (405)

Compensation of the key management personnel is as follows:

(Unaudited) (Unaudited)
30 September 30 Septembet

2023 2022

AED’000 AED000

Short term employee benefits 2,567 2,794
End of setvice benefits 181 190
2,748 2,984

17 Contingent liabilities

At 30 September 2023, the Group had contingent liabilities in tespect of bank and other guarantees and
other matters arising in the ordinary course of business from which it is anticipated that no material liabilities
will arise, amounting to AED 10,105 thousand (31 December 2022: AED 10,105 thousand).

Capital commitiments

The Group’s short-term lease commitments are payable as follows:

(Unaudited) (Audited)

30 September 31 December

2023 2022

AED’000 AED000

Lease commitments less than 1 year 241 198
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18 Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordetly transaction
between matket participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Group
takes into account the charactetistics of the asset or lability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

Fair value of financial instruments carried at amortised cost

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the condensed consolidated interim financial information approximate their fair values except
for financial investments measured at fair value through other comprehensive income of which fair value is
determined based on the quoted market prices and disclosed in Note 6 of this condensed consolidated interim
financial information.

Fair value of financial instruments catried at fair value
Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of assets are determined using similar valuation techniques and assumptions as used in the
audited annual consolidated financial statements for the year ended 31 December 2022.

Financial instruments that are measured subsequent to initial recognition at fair value, grouped into Levels 1 to
3 based on the degree to which the fait value is obsetvable.

The following table provides an analysis of financial and non-financial instruments that ate measured
subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degtee to which the
fair value is observable:

° Level 1 the fair value of financial instruments traded in an active market is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial assets held by
the Group is the current bid price. These instruments ate included in Level 1.

° Level 2 the fair value of financial instruments that are not traded in an active market is determined
using valuation techniques which maximise the use of observable market data and rely as little as
possible on entity specific estimates. If all significant inputs required to fair value an instrument are
unobsetvable, the insttument is included in Level 2.

. Level 3 if one or more of the significant inputs is not based on observable market data, the
instrument is included in Level 3.

Some of the Group’s financial assets are measured at fair value at the end of the repotting period. The following
table gives information about how the fair values of these financial assets are determined:

Valuation Relationship of
techniques Significant unobservable
Fair value and key unobservable  inputs to fair
Fair value as at hierarchy inputs input value
Financial 30 September 31 December
assets 2023 2022
(Unaudited) (Audited)
AED’000 AED’000
FVTPL
Quoted Quoted bid
equity prices in an
securities 3,634 3,858  Level 1 active matket None N/A
FVTOCI:
Quoted Quoted bid
equity prices in an
secutities 408,092 372,257  Level 1 active market None N/A

There were no transfers between levels during the period. There are no financial liabilities which should be
measured at fair value and accordingly no disclosure is made in the above table.
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19 Capital risk management

The table below summarises the minimum capital requitement, Minimum guarantee fund and solvency
capital requirement of the Group and the total capital held to meet these tequitred solvency margins. Below
mention figures pertains to 30 June 2023 and 31 December 2022.

(Unaudited) (Audited)
30 June 31 December
2023 2022
AED’000 AED’000

Minimum Capital Requitement (MCR) 100,000 100,000
Solvency Capital Requirement (SCR) 319,879 252,732
Minimum Guarantee Fund (MGF) 153,414 108,237
Basic Own Funds 510,798 454,184
MCR Solvency Margin - Minimum Capital Requirement surplus 410,798 354,184
SCR Solvency Margin - Solvency Capital Requirement surplus 190,919 201,452
MGF Solvency Margin — Minimum Guarantee Fund surplus 357,384 345,947

In accordance with Circular No. CBUAE/BSD/N/2022/923 of CBUAE dated 28 February 2022, the
Group has disclosed the solvency position for the immediately preceding petiod as the current year solvency
position is not yet finalised,
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